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SUBJECT: INDIAN SPONGE IRON PROJECT 

REFS: STATE 91432, NEW DELHI 5735 

1 . NIJHAWAN (UNIDO SECRETARIAT MEMBER RESPONSIBLE FOR INDIAN 
SPONGE IRON PROJECT) CALLED TODAY TO CONFIRM INFORMATION 
REPORTED REFTELS. 

2. NIJHAWAN, WHO HAS DEVOTED A GREAT DEAL OF TIME TO THE 
PROJECT, WAS HIGHLY INSENSED AT WHAT HE DESCRIBED AS AN 
OUTRIGHT ATTEMPT BY THE FRG TO "BRIBE THE INDIAN GOVERN- 
MENT INTO USING A FAULTY PROCESS". NIJHAWAN NOTED THAT 
NEW INDIAN STEEL MINISTER IS A PERSONAL FRIEND OF HIS AND 
INDICATED THAT HE WOULD TRY TO CONVEY HIS VIEWS ON THE 
MERITS OF THE CASE TO THE MINISTER DIRECTLY. NIJHAWAN 
URGED THAT EMBASSY NEW DELHI REQUEST A MEETING WITH THE 
LIMITED OFFICIAL USE 
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MINISTER TO DISCUSS THE MATTER AND, IF NECESSARY, THAT THE 
U.S. MAKE A STRONG DEMARCHE TO THE INDIA GOVERNMENT. 
STIBRAVY 
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